
dJa : d d i o aJo : :*: F ;. _ I / 9 I i $_a rc d'J I J lS 47 I 20 A 4 _,3. 0 G - 1 1 - t0 0 -{

#mprffi# *; #6*red #gffi ds#fi# tre*06# &,,
dc. 15, 1de 

=3:dc, tiSe ud d$ oof d{ a3:{edrdo, zicrlg.,odo - 560003
KAffiNATAK.A STATE CO'OPERATIYE CRgDiT $OOIETIES FEDENATION,d LTS,,

No. .16, 1st Floor, 1st cross, Link Road, Malleshwaram, Bangalore - 560 003.
Phone : 08a-23564444123464anft3464034 E-mail : ksccsfltd@gmail.com, info@ksccsf.org, www.ksccsf.org

d. e:eed e.Ee. dederPd
,\ .1 .'

urd_eaD : duoidiod: I a' u o tz}lc, -20 R /
@duddr

cro. ee.E. dtoe'ooS
woad5dd:

Ur, )
,^, [t)

sdeedddl

&.oo. droderfu

L" ssap

sstr doalo$ do. dloddtd

oo.d. ddeo! drdrod

E. dqo3)J

rficlood{rfu o. EioEeee

Ia-rQof; e. &ded;d

d. -dr{droee

d.d. drdeo! $ooosrPd

es. drg=oaledo3r6

gat1e Eroer€ doaldQ

Cde* oo. eerrled

e.d. eo3rdnSerfd

deodrfu droer eoeeec?

dd.ee. uorieo6

o.eo6. anrled{

eru-bed 9. erse

deeo$ €Wd derearer

elldoeos alseeroso

iodzodd:

d.aas. rtl&$mos

*r$rrao$rid-i*pT3r p
6. gg09E o

SUBf ECT: REPRESENIATION SEEKING RETIEF P{E.diSURES'IO

CO.OPERATIVE SECTOR

1'hc iiar-lrirtl]<a State Cu-opciiltivc Crccl ri St.rcicfic:; i:'eriil-.,1,,-rn Ljii.i:.Jrl iirl
s

short 'liSCCStrL') is fiecieration of Co-rrperat-rve Sc,cietlcs. ;'rEi-s::i'cJ iu ii'rc
yeitr 200'1. KSCCSFL is priru"rlilv tblmed for the ryeii;,rrc ui Co-opei^ari,,,,-.

Credlt SocieIie.s ancl represen[s befrtre varitrr-l.s r^c'q,.rl;tIur-'i/ i]LiIi.,ol-il.ies ri;

[e]\-iji','c t.lt,: Uroblelts / h.irclshiDS i:t*tti b',, f.r-itpert': iqi , i'1-,.,r r ': 'r,:ir ti
:t n il i.r.i-si ness co ininLi nities.

0lrl sLillnrissi0ir.s v','itlr

l(a rn a lal<l:

Deposits in Co-operative Sectors:

' lt i.s a linolvir f;rilt that tlrc Cc;-opel'rl-jvc cl cii r','i.I i)itii;i.,:iili-rr:':;
and the l'i-r ncl.s li,r,.re to be irrvesteri irr othi:r't.r.,-ilpcr-;riivr-'iir:;i1,,,';,.. j ,:.r-.
Sec. 58 oI Kaln.rtak:r Co-operative Srlcieties.'\el- 1959 'i'lrc.',:ii;i'e, i].;tr1-:11,,,

smail arncl ureclir.rnt size cc-r-operltive societies will l<eep cienosits vvitn big

size eo-operirtive societies rrnd co-operative bank.s.

Secirriry for deposits in Co-operative Sectors:

Tirc clcposit,s l<cpt al. orhcr
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withdrawn at short notice, However, there is no immediate
rescue and security for these deposits when such institution is
turned to be financiaily not viabre to repay deposits. In this
regard, a policy to be brought and impremented wherein the
deposi[s at co-operative societres are regurated and secured
thro ugh differenr measu re.

' Repayment of Deposits under co-operative societies: In

..i case of fairure of one co-operative institution and its inabirity
to repay deposits and other funds which are kept by other co_
operatives for their liquid fund requirement wiil directiy
impact the functioning of depositor. Therefore, there must be
some poricy and regurations to put in prace which wiil
guarantee the repayment of deposits and depositors are not
impacted by way of insurance, marnrenance of riquidity
reserves, lending policy and recovery policy.

' Taxation of co-operatives under Income Tax Act rg6r:
The co-operative movement is the base for development at
micro lever at various s[ages in society. However, recently
there is spurt increase in ritigations in assessment of co_
operatives for income tax. To promote the co-operative
movement, provide ease of rendering service by a Co_

operative and to avoid genuine hardship caused to co-
operatives, it is required to streamline Income Tax provisions

-l
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u/s 80p so as to provide uniform system of taxation/ income
deductions to all co_operatives.

Rerief from TDS u/s 1g4N of Income Tax Act 1961:The
Government of India has taken good step towards digitar
banking in India and to minimise cash transactions rras
introduced the TDS on cash withdrawar be,ruond Rs,1.00

, 
Crores. However, majority of co-operative societies are

"' operating in rurar area. Even in urban areas they are operating
within members group. As majority of members are small
savings horders and rack any other banking facirities, they are
forced to do cash transactions, it is highly difficurt and
impractical to route their smail transactions through banking
channer due to the situation and infrastructure facirities they
are having. Therefore, the co-societies are bound to have more
cash transactions for its members. But as per Sec.1g4N the co-
operative sodeties are made as a singre customer and TDS is
being deducted which in turn brocks its working capitar. we
submit that since co-operative societies are not directry doing
cash transaction for its own, it is being done to iacirity many of
its sma' transactions from the customers, it is right step and
rational to exempt the co-operative societies from the ambit of
Sec'194N for TDS on cash withdrawar. we humbry request your
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Ct c.l provide the relief to co-operative societies by exempting from

TDS on its cash withdrawai, at least increasing its transaction

limit to Rs.10 crores which will benefitB00/o of small societies.

In view of genuine hardships as mentioned above, we from

KSCCS.cL on behalf of Credit Co-operaiive in the State, lve

hereby submit our prayers to your good selves to kindly

considei- the above issue points in this represeniation aad

.',.. \lndiy 
accede to our prayers b,v necessary steps on securing

deposits in co-operative sectors and uniform exempiions for

income tax.

$/e at KSCCSFL sincereiy hope that Government of India

r,rrould consiCer our above subrnissions and prayers and would

provide appropriate relief by bringing necessary changes in

poiicies on securing-cum-priority in repayment of co-

operative deposits and uniform exemptions on income tax. We

are also optimistic that you would definiteiy rnake an 'ail out'

effort to help to the stakeholders of the Co-operative eco-

system.

edsedddl

For Karnataka State Cooperative
Credit Societies FederationLimited

{K. Lalita G.T. Devegouda}
President
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